
Previous: 4,743.4 PSEi change: 0.65%

High: 4,864.9 Best: AC +5.93%

Low: 4,771.8 2nd best: ALI +5.82%

Close: 4,774.3 2nd worst: AP -6.57%

Val. traded (mn): 4,279.9 Worst: URC -7.99%

Tenor Change Yield Tenor Change Yield

3 months -0.0210 3.1990 5 years -0.0410 4.9260

6 months +0.0080 3.4340 7 years +0.0220 4.9920

1 year +0.0170 3.7380 10 years +0.1240 5.0600

2 years +0.0330 4.5480 20 years +0.4720 5.7580

3 years -0.0140 4.7490 30 years +0.4760 5.7770

4 years -0.0380 4.8590

Previous Close Previous Close

PHP/USD 51.330 50.900 EUR/USD 1.0726 1.0726

Tenor Change Yield Tenor Change Yield

3 months -0.0025 -0.0381 5 years +0.1115 0.5225

6 months +0.0457 0.0685 10 years +0.0603 0.8466

2 years +0.0592 0.3715 30 years +0.0445 1.3954

Philippine peso

March 25, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose and the Philippine peso strengthened on improved market sentiment following the reserve requirement ratio cut by the BSP. Local fixed

income yields rose on average on low demand as investors prefer cash amid the coronovirus outbreak.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and US Treasury yields went up amid market optimism on fiscal and monetary easing to provide economic support. Meanwhile, US Dollar 

slightly weakened following the Fed’s quantitative easing and positive headlines on fiscal stimulus bill, renewing market hopes.

 Local fixed income yields were mixed but continued to rise on average
yesterday due to low demand. The Bureau of the Treasury (BTr) rejected all bids
for the fresh seven-year T-bonds as investors asked for higher rates than those in
the secondary market. On average, yields rose 9.44 bps DoD, led by the long-
end of the curve which rose 35.73 bps. This was followed by the short-end which
rose by 0.92 bps. Meanwhile, the belly fell by -1.77 bps.

 Local equities slightly rose following the announcement of a 200 bps RRR cut
by the BSP. This is expected to infuse liquidity amidst the global pandemic due
to the coronavirus disease. The property sector led the rise (+3.72%), followed
by Holding Firms (+1.27%). The PSEi closed at 4,774.27 (0.65% DoD).

 In an effort to provide the market with additional calm markets and encourage
lending amid the coronavirus outbreak, the Bangko Sentral ng Pilipinas cut
the reserve requirement ratio (RRR) for universal and commercial banks by 200
bps to 12% (effective March 30). Further, the central bank announced that the
Monetary Board authorized the BSP to reduce the RRR of BSP-supervised
financial institutions up to a maximum of 400 bps for 2020.

 Fitch Ratings has downgraded its outlook on the Philippine banking sector
from stable to negative due to the coronavirus disease. According to Fitch, the
revision took into consideration the rising asset-quality risks amid a
deteriorating operating environment as a result of the coronavirus pandemic.
This may lead to a credit downgrade over the next 12 to 18 months. The rating
agency also noted that it sees pressure on Philippine banks' earnings due to
further rate cuts from the BSP.
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 US equities spiked on hopes that US Congress will pass its USD 2 trillion stimulus
package. The DJIA closed at 20,704.91 (+11.37% DoD) and the S&P 500 ended at
2,447.33 (+9.38% DoD).

 Asian equities rebounded as governments and central banks globally announced
stimulus measures to boost their economies. South Korean government said that it
will double its financial support to businesses to USD 80 billion. The MSCI APxJ
closed at 408.68 (+5.58% DoD).

 European stocks closed higher after Germany's finance minister said that the
government would do what it takes to protect their economy. This rally came despite
the plunge in Eurozone's flash composite purchasing managers index from 51.6 in
February to 31.4 in March. The MSCI Europe closed at 102.11 (+8.52% DoD).

 US Treasury yields went up driven by the boost on market optimism followed by the
commentary of House Speaker Nancy Pelosi that there is ‘real optimism’ on reaching
a fiscal bill deal soon. On average, yields went up 5.31 bps DoD. The 10Y closed at
0.8466% (+6.03 bps DoD) and the 2Y closed at 0.3715% (+5.92 bps DoD).

 The US Dollar weakened driven by the current stance of the Fed to provide support
on liquidity via quantitative easing and market optimism on the fiscal bill coming to a
deal. The DXY index closed at 102.0390 (-0.437%).

 The Philippine peso mildly strengthened as market sentiment improved
following the BSP reducing banks' reserve requirement ratio to support economic
activity amid coronavirus outbreak .The USD/PHP pair finished at 50.900 (-
0.84% DoD).


